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    Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, May 12, 2015  

 
PRESENT:  Ray M. Mosbrucker-President, Randy L. Knowles-Vice President, and Dan 
G. Gunkel-Secretary. 
 
STAFF PRESENT:  Jim Smith-General Manager, Holly Dohrman-Power Manager, Anita 
Thompson-Accounting Manager, Gwyn Miller-H.R./I.T. Manager, Kevin Ricks-LFG Site 
Manager, Ron Schultz-Chief Engineer, Tim Madsen–LFG Site Supervisor, Jeff Thayer-
Materials Manager, and Kathy Loveland-Executive Assistant.   
 
GUESTS:  Those present during the public hearing are listed below.   
 
CALL TO ORDER:  Commissioner Mosbrucker called the meeting to order at 4:00pm.  
 
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Randy Knowles to approve the April 
28, 2015 meeting minutes as presented.  Motion carried. 
 
CLAIMS & PAYROLL: 
Vouchers audited and certified by the auditing officer as required by RCW.42.24.080, and 
those expense reimbursement claims certified as required by RCW.42.24.090 have been 
recorded on a listing made available to the Board on April 28, 2015. 
 
MOTION was made by Commissioner Dan Gunkel to approve the following: 

 Accounts Payable Voucher numbers 103165 through 103291 in the total amount 
of $518,974.65 and Wires, ACH and EFT numbers 8800282 through 8800287 in 
the total amount of $1,603,030.43 for the period ending May 12, 2015; and  

 Payroll Warrant numbers 43212 through 43213 and ACH Direct Deposit Payroll 
transactions 9913249 through 9913323 in the total amount of $169,761.65 for the 
payroll period ending May 3, 2015.  

Motion carried.  
 

PUBLIC COMMENTS – None at this time.  See comments under public hearing.   
 
REPORTS: 
 
COMMISSIONER DAN GUNKEL reported that he, along with Jim Smith and Ron Ihrig, met 

with Tom McDonald on May 11, 2015.  Tom is an attorney with Cascadia Law Group in Olympia, 
WA and has represented us for many years with our water rights.  Part of the discussion was the 
shrinking water supply situation in Wishram. Tom mentioned that the required hydrology analyses 
may have already been done, and he will review his files. If sufficient analysis has not been done, 
we may need to engage Aspect Consulting to help locate the best place to drill the new well.  The 
main topic was the process we need to engage in to protect and enhance the value of water 
assets of the District for the benefit of our ratepayers. The most prevalent systems given water 
rights that we have are Cliffs and Klickitat.  The concept of maximizing our water rights to their full 
potential is a lengthy discussion that we need to have in developing future plans.  Commissioner 
Knowles commented that given the magnitude of future value of water rights, it’s something worth 
spending time, effort and money on if that’s what is required to preserve the total value, which is 
likely to increase. The idea of putting all of our water rights in one big bucket would be beneficial, 
and provide an opportunity of more flexibility in their use if that is possible.  As a specific action, 
staff was asked to investigate the industrial water rights in the town of Klickitat to determine if the 
water rights should reside with the Klickitat Water System, or with the PUD in general. 
 
     Project 78, an economic development lead that is looking at the aluminum smelter property is 
being investigated by Klickitat County’s Economic Development Department.  The company is 
looking at two sites for their business in the state of Washington, as well as in other western 
states. Jim Smith noted that on several occasions we have been asked by potential customers or 
the County economic development group what the water rate would be at the aluminum plant site 
and asked for Board direction in regard to assigning limited resources at this juncture to work on 
water service costs for industrial supply at Cliffs. Direction was given that developing a cost 
structure is prudent, but it should be balanced with our other workloads. Commissioner Gunkel 
said that we should include use of Cliffs water in the overall water rights evaluation. 
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     Commissioner Knowles commented that we need to maintain availability of water rights for 
economic development, as well as for the potential pumped storage project. Commissioner 
Mosbrucker noted that WRIA 30 and 31 are being re-activated, as the state is putting some 
money back into the program, and WRIA is always looking for in-stream water flow.  
Commissioner Knowles stated that he would call Scott Tillman with the aluminum company to 
discuss the current interested party and what it would take to get the site ready for a potential 
buyer. 
     Commissioner Gunkel also reported that he plans to attend the Klickitat County Economic 
Development meeting on Thursday, May 14, 2015 and will obtain additional details on potential 
interested parties in the aluminum plant site.   
 

COMMISSIONER RANDY KNOWLES gave an update on the progress and expenditures to 

date for the Pump Storage Project.  He noted that he attended the Sherman County 
Commissioners’ meeting on May 6, 2015 and they moved to confirm their monetary commitment 
to the Pump Storage Project for $300,000.  He hopes to have their commitment in writing by the 
next KPUD Board meeting and continue to work on confirming their stated commitment of 
$1,100,000.  Evergreen, who also works with MWH, is working with Sherman County, to inform 
them of the potential value in proceeding with funding.  Current expenditures on the project are 
approximately $720,000 excluding the core drilling.  Commissioner Knowles asked staff to move 
forward with the scope of work with the Yakama Tribe at this time.  If Sherman County does not 
move forward with their funding for the pump storage project, we will then need to have further 
discussions with the Klickitat County Commissioners.  Hunt/Black Forest investment firm are still 
interested in the project, however they probably won’t have a final answer of commitment in a 
timeframe that is relevant to the project’s application process.  We will need to have further 
discussions at the next Board meeting regarding funding requirements.   

 

COMMISSIONER MOSBRUCKER – No report at this time.     
 
GENERAL MANAGER – Jim Smith presented the Manager’s Report, which can be viewed at:  

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx. 
In addition to the written report, Mr. Smith noted the following: 
- Staff has started the 2006B bond refunding process.  He expects that bond rating will occur in 

early July and the bond sale is scheduled for the beginning of August.  Commissioner 
Knowles noted that he would attend the bond rating meetings with staff.       

-  Mr. Smith prepared letters to our legislators for the Board’s signature, thanking them for their 
support in the passing of SB5424 and the companion bill HB1998, regarding Renewable 
Natural Gas (RNG).  

- Power Manager Holly Dohrman reported that the Bonneville Power Administration’s new 
forecast for a rate increase is approximately 8%, up from 6.7%. 

The report was accepted as presented.     
 

POWER MANAGEMENT – Holly Dohrman presented the Power Management Department 

report for the month of April, 2015, which included graphs on natural gas prices, daily & monthly 
power prices, system total generation, average daily load vs. resources, power hedging 
outcomes, forward pricing, net position, net position without LFG, and Rock Creek to COB 
transmission.  Holly also presented a request from Northern Wasco PUD regarding 
repairs/upgrades they would like to make in the powerhouse at the McNary Hydro project.  The 
report was accepted as presented.   
 
MOTION was made by Commissioner Dan Gunkel to authorize the powerhouse upgrades at the 
McNary Fishway Hydro Project during the extended outage this winter, per staff’s 
recommendation and Northern Wasco PUD’s request.  Motion carried.   
   

H.W. HILL LANDFILL GAS – Tim Madsen presented the monthly Landfill Gas report for April, 

2015 noting that the average station output was 18.48 average MW, with total production at LFG 
II at 13,303.6 MW hours. The plant’s reliability factor for the month was 100%.  The station 
continues to operate within the requirements of the air operating permit.  A planned outage is 
scheduled to begin June 1st for preventive maintenance. Commissioner Gunkel asked staff to 
submit at the next meeting an outage schedule with milestones. The report was accepted as 
presented. 
 

AGENDA ITEMS: 
 
A.  PRE-QUALIFICATION OF CONTRACTORS – MOTION was made by Commissioner 

Dan Gunkel to authorize the addition of Tapani Inc. of Battleground, WA to Klickitat 
PUD’s Large and Small Works Rosters for the 2015 period.  Motion carried.  
 

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx
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B.  SET PUBLIC HEARING DATE & TIME.  MOTION was made by Commissioner 
Randy Knowles to set a date for the water and wastewater public rate hearing for 
Tuesday, May 26, 2015 at 3:00 pm and instructed staff to advertise such.  Motion 
carried.       

 
C.  EXECUTIVE SESSION:  Potential Litigation – President Mosbrucker called for an 

Executive Session at 5:30pm per RCW42.30.110 for the purpose of discussing 
potential litigation in regard to the Old Highway 8 fire, noting that the session would 
last for 15 minutes.  

 
RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting: 
     (i) To discuss with legal counsel representing the agency matters relating to agency enforcement actions, or to 
discuss with legal counsel representing the agency litigation or potential litigation. 
 

   The Executive Session concluded at 5:45pm. No action was taken.   
 
D.  EXECUTIVE SESSION:  Real Estate Option – President Mosbrucker called for an 

Executive Session at 5:45pm per RCW42.30.110 for the purpose of discussing the 
Renewable Natural Gas Project, noting that the session would last for 10 minutes.  

 
RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting: 
    (c) To consider the minimum price at which real estate will be offered for sale or lease when public knowledge 

regarding such consideration would cause a likelihood of decreased price. However, final action selling or leasing 
public property shall be taken in a meeting open to the public; 
 

  The Executive Session concluded at 5:55pm. No action was taken.   
 

E. PUBLIC HEARING – Electric Rates – President Mosbrucker opened the public 
hearing at 6:00pm as advertised.  Jim Smith gave a presentation to the public 
providing background on the Cost of Service Analysis and financial data that outlined 
the need of an electric rate increase at this time. Following the presentation, 
President Mosbrucker opened the floor to public comments at 6:40pm.   

 
 Guests Present: Dan Andrews, James Klukkert, and Bambi Perry.   

 
Questions and/or comments from the public included the following: 
 
Q: Is there any benefit of bringing the output of our own projects to load? 
A:  No, we currently are getting more value selling them outside the County.  That 
may change in the future.  
Q:  If natural gas prices go back up, what’s the likelihood of the Board in 3 years 
reducing electric rates?   
A:  Unlikely, although it would contribute to rate stability in the future. 
Q:  Is this jump in rates mostly because of market prices dropping? 
A:  Yes, but also due to BPA’s rising power prices.   
Q:  The Board’s current recommendation is a 9% rate increase?   
A:   Yes. 
Comment:  As the rates go up, thermostats will go down and the PUD will get less 
revenue.  I call that a death spiral, as your cost of operations will still remain the 
same.   
A:  Yes, every action has a reaction and we realize that a 9% increase in rates will 
likely yield less than a 9% revenue increase.  A 9% rate increase for the average 
household would mean an increase from $140.00 per month to $152.00 per month.   
Comment:  Although the increase might not seem large, it is for someone in 
retirement.  
Comment:  Jim Smith read a note received from Jacqueline Moreau of White 
Salmon, WA.  The note read as follows: Please know and enter into the public record 
that I oppose the proposed 9% rate increase. I feel that a 3% increase is more 
reasonable, especially to the poor and those of us with fixed incomes. It has not been 
demonstrated that power sales will be lower in the future (at least to the public), and 
gas plant energy prices / development apparently were a bad idea to begin with.   
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Q:  How are the different projects performing?  
A:  The landfill gas project is not covering its costs; the White Creek wind project is 
breaking about even.  The transmission business line runs in the positive.  McNary 
Hydro supplies about 15% of our power at a little less than BPA prices.   
Q:  What percentage of renewables is the District required to use?   
A:  Since we have less than 25,000 meters, we are not required to purchase 
renewable energy.   

 
CLOSING OF PUBLIC HEARING:  President Ray Mosbrucker closed the public 
comment period at 6:50pm.   

 
F. RESOLUTION No. 1692 - Electric Rates.  Following closing of the rate hearing, 

Commissioner Dan Gunkel stated that under the current conditions, he regretfully 
makes a motion to authorize execution of Resolution No. 1692, thereby increasing 
electric rates by 9%, to be effective on bills issued after June 1, 2015.  Motion 
carried unanimously.   

 
ADJOURNMENT – There being no further business, the meeting adjourned at 6:50pm. 
 
 
 
 
________/s/_________________ 
Ray A. Mosbrucker, President 
 
 
 
_________/s/________________ 
Randy L. Knowles, Vice President 
 
 
 
___________________________  ____________/s/_______________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved: _05/26/2015_ 
 


